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Date:

July 1st, 2005

To: 

Policy Committee


Cc: 

AMPO Membership


  
  From:  
Debbie Singer

RE: 
CONGRESS PASSES EIGHTH EXTENSION
Late Thursday evening, Congress passed the eighth extension to the transportation reauthorization bill, which expired in September 2003.  The extension, set to expire on July 19th, was a clean extension, meaning that a clause that would have limited state spending until the passage of a final bill, which had been discussed earlier in the week, was not included. Enactment of this extension means that 80% of FY 2005 funding for the states will have been distributed, along with all of FY 2004 funding.

Conferees had been scheduled to meet formally on Thursday to work out some of the conference issues, but instead, the meeting was cancelled.  Key negotiators, however, have apparently come to a tentative agreement on the minimum rate of return that states will receive from the Highway Trust Fund and the scope parameters, two extremely contentious issues.

Senate conferees, meeting separately, voted to maintain the highway and transit percentages of the Senate bill, which would give transit 18.48% of the total dollars, slightly higher than the House bill.  Some Senate conferees unsuccessfully tried to increase that percentage, which would have provided more money for transit.

Conferees have yet to formally agree to an overall funding level, however it appears that they have come to an informal agreement at $286.5 billion through FY 2009.  Prior to formally agreeing to this number, conferees will review FHWA analysis as to how individual states will be affected.  This is particularly important to representatives from donor states, as they see their quest for a 95% minimum rate of return looking more and more unlikely.

Expect informal meetings only during the next week, as Congress recesses for the July 4th Holiday.  Once members return, they will have seven legislative days left to draft a compromise bill.  The fact that they passed such a short-term extension may be a good indication that confidence is high that a final agreement can be reached.

We will keep you posted with additional information. 
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