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Date:

July 15th, 2005

To: 

Policy Committee


Cc: 

AMPO Membership


  
  From:  
Debbie Singer

RE:  
POTENTIAL FREEZE IN PL MONEY FOR 4TH QUARTER OF FY 2005
As a compromise on the transportation reauthorization bill moves forward and conferees have reached agreement on most of the funding matters, a major concern as cropped up that must be handled very delicately.  

Several high ranking Congressmen and Senators are advocating a change in the funding structure for the fourth quarter of 2005 that would preclude MPOs and States from receiving their PL funds and SP & R funds respectively during this quarter.  Essentially, the issue is how to provide sufficient obligation authority for members’ highway priority projects given the fact that funding for nearly two years of the six-year bill has already been distributed with no project money included.  Some members believe that the remaining 20% of the FY 2005 undistributed obligation authority should be used for projects, once a conference bill is passed.  This would effectively stop any new federal aid projects between the day a reauthorization bill is passed and the beginning of FY 2006.

This concern also brings into question how much funding would be distributed for newly authorized programs that began in FY 2005.  A full 12-month distribution of obligation authority for these programs could further crowd out the remaining 20% of obligation authority for the core highway and transit programs for FY 2005.

We are working with AASHTO on this matter and we are hopeful that some resolution to this matter will come quickly.  This is a very delicate issue, given that the proponents for this funding change include both House and Senate leadership.  As such, we are asking those of you who are able to do so to contact your Senators and Representatives and let them know that using the rest of the FY 2005 money to fund earmarks and other programs, rather than the core highway and transit programs, thereby freezing MPO allocations until the first quarter of FY 2006, would have a devastating effect on the MPO community. 

If you have any questions, please contact me at 202-296-7051 or dsinger@ampo.org.  I apologize for the “sketchy” nature of this alert, however the details have not been incredibly forthcoming.  We are continuing to receive updates from various sources on this issue and I will be sure to you keep you informed.

If you are willing and able to contact your Senators and Representatives, please pass along any relevant information to me.  This is especially important for those of you who have members of you Congressional Delegation on the reauthorization conference committee.

 We will keep you posted with additional information.

1730 Rhode Island Avenue, NW ● Suite 608 ● Washington, DC  20036

Phone: 202-296-7051●Fax:  202-296-7054
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ACTION ALERT!
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