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Date:

April 9th, 2007
To: 

Policy Committee


Cc: 

AMPO Membership


  
  From:  
Debbie Singer

RE: 

Senate Finance Committee Searching for Highway Funds 

The Senate Finance Committee is searching for a short-term solution to fix the projected fiscal 2009 shortfall for highway funding.  Senators hope to arrive at a solution that would fully fund the highway component of SAFETEA-LU through the life of the bill, which is set to expire in September of 2009.  The Senate is expected to include a highway-funding fix in the aviation trust fund reauthorization legislation, which will likely be debated this year.  

While Committee members are not discussing an increase in the gas tax, they are considering other options, including a reduction in fuel tax fraud, redirecting transportation-related tax revenue from the general fund to the highway trust fund, and a “gas-guzzler tax” on the sale of limousines and other low fuel-efficient vehicles.  The Senate Finance Committee is also considering lifting the federal gas tax exemption on state and local governments, which would require governments to apply for reimbursement from the general fund, thereby shifting the burden of the exemption from the Highway Trust Fund to the general fund.

The House has yet to consider short-term fixes to the Highway Trust Fund.  A spokesman for the House Transportation & Infrastructure Committee indicated that the Committee would begin examining potential short-term fixes to the looming funding problems at some point later this year or next year.
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